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6XEMHFW��5H�&RQVXOWDWLRQ��7UDQLQLQJ�DQG�OLFHQVLQJ�UHTXLUHPHQWV�IRU�DFWLYLW\���$

'HDU�6FKHPH�DGPLQLVWUDWRU�

7KDQNV� IRU�JLYLQJ�XV� WKH�RSSRUWXQLW\� WR�SURYLGH�RXU� UHFRPPHQGDWLRQ�RQ� WUDLQLQJ�DQG� OLFHQVLQJ�
UHTXLUHPHQW�IRU���$�DQG�GHFRPPLVVLRQLQJ�RI�&)/�ODPSV�

:H�KDYH�LQVWDOOHG�DSSUR[����������JOREHV�XQGHU�WKH�VFKHPH��:H�UHFRPPHQG�WKH�RSWLRQ���ZRXOG�
EH�WKH�VXLWDEOH�DQG�SUDFWLFDO�RSWLRQ�LQ�WHUPV�RI�WUDLQLQJ�DQG�SURFHVV�FRQWURO�

6LQFH�WKH�UHDSSURYDO�RI���$�XQGHU������UHJXODWLRQ�ZH�KDYH�LQVWDOOHG�RQO\������JOREHV�GXH�WKH�
HOHFWULFLDQ�VKRUWDJH LQ�WKH�PDUNHW��PRVW�RI�WKH�HOHFWULFLDQ�DUH�EXV\�ZLWK�WKH�VRODU�LQVWDOODWLRQ��ZKLFK�
LV�ELJ�KXUGOH�IRU�DFKLHYLQJ�RXU�IRUZDUGV�DQG�LPSDFWLQJ�RQ�RXU�EXVLQHVV�YLDELOLW\� )XUWKHU�WKH ULVN�
DVVRFLDWHV ZLWK�WKH�DFWLYLW\���$ LQVWDOODWLRQ UHPDLQ VDPH�HLWKHU WKH�DFWLYLW\ EHLQJ�GRQH�E\�TXDOLILHG�
UHWURILWWHUV RU�HOHFWULFLDQV�

$V�ZH�JRW�UHDSSURYDO�RI���$�XQGHU������UHJXODWLRQ��ZH�KDYH�UHYLVHG�RXU�WUDLQLQJ�PDWHULDO�DQG�DOO�
LQVWDOOHU DUH UHTXLUHG�WR DWWHQG WKH�WUDLQLQJ�EHIRUH�VWDUWLQJ�WKH�LQVWDOODWLRQ�

5HJDUGLQJ� WKH� ODPS�EUHDNDJH� ZH�KDYH� LQVWDOOHG�RYHU���������JOREHV�DQG�ZH�KDYH�QRW�EHHQ�
UHSRUWHG�DQ\�VHULRXV�FRPSODLQW DERXW�WKH�JOREH�EUHDNDJH�DW�FXVWRPHU�SUHPLVHV��WKHUHIRUH�ZH�DUH�
FRQILGHQW�WKDW�RXU�LQVWDOOHU�ZLOO�IROORZ�WKH�SURFHGXUH�DQG�ZLOO�DYRLG�DQ\�ODPS�EUHDNDJH LQFLGHQW��LI�
LQ�FDVH�WKDW�ZRXOG KDSSHQ LQ�IXWXUH�WKH\�DUH�WUDLQHG�WR�FRQGXFW�FOHDQXS SURFHVV�DV�SHU�WKH�JXLGH�
OLQH�GHILQH�LQ�RXU�LQWHUQDO�WUDLQLQJ�PDWHULDO��)XUWKHU�ZKHQ�LQVWDOOHU UHPRYH�LQFDQGHVFHQW���KDORJHQ�
JOREHV��WKH\�DUH�UHTXLUHG WR�KROG�WKH�JOREH�IURP�WKH�JODVV�ERG\ ZKHUH�DV�&)/�KDYH�QRQ�FRQGXFWRU
SODVWLF�FHUDPLF ERG\� VR� WKH� SRVVLEO\ RI� EUHDNDJH RI� &)/� LV� YHU\� ORZ� DV� FRPSDUH WR� WKH�
LQFDQGHVFHQW���KDORJHQ�EXOE�WKDW�KDYH�EHHQ�GRQH�LQ�WKH�SDVW� 6R� UHYLVLQJ�RI�067�WUDLQLQJ�DQG�
LQFOXVLRQ RU�HOHFWULFLDQ�GRHVQ¶W PDNH�DQ\�GLIIHUHQFH�LQ�WHUP�RI�WKH�ULVN�
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5HJDUGLQJ�PHUFXU\��&)/�JOREHV�KDYH�YHU\�QRPLQDO�DPRXQW�RI�PHUFXU\�DV�FRPSDUH�WR�WXEH�OLJKW�
+LJK� ED\V� DQG� IORRG� OLJKWV� ZH� KDG� UHPRYHG� WKRXVDQGV� RI� PHUFXU\� FRQWDLQHG SURGXFW� DQG
HOHFWULFLDQV KDYH�QHYHU�FRPH�XS DERXW�DQ\ LVVXH�UHODWHG�ZLWK�WKH�PHUFXU\�DV�WKH�TXDQWLW\�LWVHOI�LV�
YHU\�QRPLQDO�LQ�WKHVH�SURGXFW�IXUWKHU�WKH\�KDYH�QRW�UHFHLYHG�DQ\�WUDLQLQJ�IURP�(69�IRU�KDQGOLQJ�
PHUFXU\�FRQWDLQHG�SURGXFW��$V�ZH�KDYH UHYLVHG�RXU�LQWHUQDO�WUDLQLQJ�QRZ�HYHU\�LQVWDOOHU�PXVW�QHHG�
WR� IDPLOLDUL]H� WKHPVHOYHV� IRU� WDNLQJ� SUHFDXWLRQDU\�PHDVXUHV� DQG� FRUUHFWLYH� DFWLRQ� LQ� FDVH� RI�
PHUFXU\�H[SRVH�WR�WKH�HQYLURQPHQW�

5HJDUGLQJ�(OHFWURFXWLRQ���$OO�RXU�UHWURILW�LQVWDOOHU�DUH�WUDLQHG�DQG�WKH\�NQRZ�WKDW�LI�DQ\�KD]DUG�
H[SRVHG� IRU�HOHFWURFXWLRQ� WKH\�DUH�QRW�DOORZHG� WR� WRXFK� WKDW� ILWWLQJ�DQG� OHDYH� IRU�HOHFWULFLDQ� WR�
UHVROYH� XQGHU� (69� FRPSOLDQFH�� IXUWKHU� UHSODFLQJ� LQFDQGHVFHQW� JOREHV� ZHUH� PRUH� ULVN\� WKDQ�
FKDQJLQJ� &)/� JOREHV� GXH� WR� WKH� IDFW� WKH� EDVH� RI� LQFDQGHVFHQW� PDGH� RI� PHWDO� IXUWKHU� LI�
LQFDQGHVFHQW��KDORJHQ�JOREHV�JHW�EURNHQ�WKH�WHUPLQDO�JHW�H[SRVH��ZKHUHDV WKH�EDVH�RI�WKH�/('�
DQG�&)/�EXOE�DUH�PDGH�RI�QRQ�FRQGXFWRU�PDWHULDO�DQG� LQ�FDVH� LI� WKH\�JHW�EURNHQ� WKH�HOHFWULF�
WHUPLQDO�DUH�ORFDWH�ZLWK�LQ�WKH�DVVHPEO\�ERG\�IRU�WKH�&)/�/('�ZKLFK�LV�FRYHU�ZLWK�QRQ�FRQGXFWRU�
PDWHULDO��6R� WKH�FKDQFHV RI�HOHFWURFXWLRQ� LV�YHU\�XQOLNHO\�DQG�GRHV�QRW�UHTXLUHG�HOHFWULFLDQ�IRU�
LQVWDOODWLRQ DQG�GRHV�QRW�UHTXLUHG�QHZ�067�IRU�LW�

)RU�UHF\FOLQJ�RI�PHUFXU\ FRQWDLQHG�SURGXFW��DV�ZH�DUH�LQ�WKH�VFKHPH�VLQFH�������DOO�RXU�SURGXFW�
DUH�JHWWLQJ�UHF\FOHG�IURP�(3$�DSSURYHG�UHF\FOHU��IXUWKHU�ZH�KDYH�DGGHG�LQ�RXU�WUDLQLQJ�PDWHULDO�
WKDW�WKH�&)/�JOREHV�IRU�DFWLYLW\���$�ZLOO�EH�WUDQVSRUW�IRUP�FXVWRPHU�SUHPLVHV�WR�RXU�ZDUHKRXVH�LQ�
D�ER[�UDWKHU�WKDQ�LQ�D�EDJ�WR�DYRLG�DQ\�SRVVLEOH�FDXVH�RI�&)/�EUHDNDJH�GXULQJ�WUDQVSRUWDWLRQ��VR�
WKH�SRVVLELOLW\� RI�PHUFXU\�SROOXWLRQ� LV� KLJKO\�XQOLNHO\�DV�ZH�DUH�DOUHDG\� IROORZLQJ� WKH� UHF\FOLQJ�
SURFHGXUH�

7KHUHIRUH� ZH�UHFRPPHQG�IRU�RSWLRQ���WKDW�$SV�VKRXOG�SURYLGH�WUDLQLQJ�WR�WKHLU�LQVWDOOHU�
6KRXOG�\RX�QHHG�DQ\�IXUWKHU�FRQVXOWDWLRQ�DQG�LQIRUPDWLRQ��ZH�ZRXOG�EH�SOHDVH�WR�SURYLGH�

0DQ\ 7KDQNV

$XVVLH�*UHHQPDUNV�7HDP


